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to the agency for services and mate-
rials obtained from other State and
Federal agencies or local jurisdictions
according to OMB Circular A-87.

(b) Grants shall be approved for rec-
lamation and eligible lands and water
in accordance with 30 U.S.C. 1234 and
1241 and 30 CFR 874.12, 875.12, and 875.14,
and in accordance with the priorities
stated in 30 U.S.C. 1233 and 1241 and 30
CFR 874.13 and 875.15. To the extent
technologically and economically fea-
sible, public facilities that are planned,
constructed, or modified in whole or in
part with abandoned mine land grant
funds should use fuel other than petro-
leum or natural gas.

(c) Acquisition of land or interests in
land and any moneral or water rights
associated with the land shall be ap-
proved for up to 90 percent of the costs.

[47 FR 28601, June 30, 1982, as amended at 60
FR 9981, Feb. 22, 1995]

§886.13 Grant period.

(a) The period for administrative
costs of the authorized agency should
not exceed the first year of the grant.

(b) The Director shall approve a
grant period on the basis of the infor-
mation contained in the grant applica-
tion showing that projects to be funded
will fulfill the objectives of 30 U.S.C.
1201 et seq.

[60 FR 9981, Feb. 22, 1995]

§886.14 Annual submission of budget
information.

The agency shall cooperate with OSM
in the development of information for
use by the Director in the preparation
of his/her requests for appropriation of
moneys for reclamation grants. OSM
shall determine the schedule for sub-
mitting this information on an annual
basis. Funds required to prepare this
submission may be included in the
grants under 30 CFR 886.12.

[60 FR 9981, Feb. 22, 1995]

§886.15 Grant application procedures.

(a) An agency shall use application
forms and procedures specified by
OSM. A preapplication is not required
if the total of the grant requested is
within the amounts distributed to the
State/Indian tribe annually by the Di-

§886.16

rector based on the Congressional ap-
propriation.

(b) OSM shall approve or disapprove a
grant application within 60 days of re-
ceipt. If OSM approves an agency’s
grant application, a grant agreement
shall be prepared and signed by the
agency and the Director.

(c) If the application is not approved,
OSM shall inform the agency in writ-
ing of the reasons for disapproval and
may propose modifications if appro-
priate. The agency may resubmit the
application or appropriate revised por-
tions of the application. OSM shall
process the revised application as an
original application.

(d) The agency shall agree to perform
the grant in accordance with the Act,
applicable Federal laws and regula-
tions, and applicable OMB and Treas-
ury Circulars.

(e) Complete copies of plans and spec-
ifications for projects shall not be re-
quired before the grant is approved nor
at the start of the project. The Direc-
tor may review such plans and speci-
fications after the start of the project
in the agency office, on the project
site, or at any other appropriate site.

[47 FR 28601, June 30, 1982, as amended at 60
FR 9981, Feb. 22, 1995]

§886.16 Grant agreements.

(a) OSM shall prepare a grant agree-
ment that includes:

(1) A statement of the work to be
covered by the grant; and

(2) A statement of the approvals of
specific actions required under this
subchapter or the conditions to be met
before approvals can be given if mon-
eys are included in the grant for these
actions.

(b) The State/Indian tribe may assign
functions and funds to other Federal,
State, or local agencies. The grantee
agency shall retain responsibility for
overall administration of that grant,
including use of funds and reporting.

(c) The Director shall sign two copies
of the agreement and transmit them ei-
ther by certified mail, return receipt
requested, or by hand delivery, to the
agency for countersignature. The grant
constitutes an obligation of Federal
funds at the time the Director signs
the agreement. The agency shall have
20 calendar days from the date of the
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